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UNIT—IL

Answer any two of the following questions :

2x2=4
(@ What is meant by ‘money as a medium

of exchange™?
(b) State Fisher’s equation of exchange in
the context of ‘quantity theory of
money’.

() Why is money supply considered a stock
concept? ‘

L. Answer any one of the following questions :
(a) Explain the quantity theory of money.
How does it establish a relationship
between money supply and price level?
Critically examine its limitations. 4+3+3=10
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(4)

() (i) Define unemployment.
() How is unemployment

1
in India? Measurey

(@) Explain the significance af 2
Phillips curve in understandip, the
relationship between inﬂationg the
unemployment. and

7

UNIT—V

Answer any two of the followiné questions : 9y, 4

(@) What is meant by balance of Payments>

(b) What do you mean by

foreign exchange
rate?

() Why do developing countries often face

disequilibrium in their balance of
payments?

Answer any one of the following questions - 10

(a) Explain the components of balance of

payments. How can persistent deficits
be corrected? 6+4=10

(b) (i) Distinguish between fixed exchange
rate and flexible exchange rate. -

() Explain how equilibrium exchange
rate is determined under flexible
exchange rate system. 6
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